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Daily Market Outlook
Oil Slide Reboots Risk

o Oil Slide Reboots Risk: Brent’s drop to USD100/bbl sparked a broad Sim Moh Siong
risk rebound, softer USD, and lower yields as markets priced oil FX Strategist
through the inflation—not growth—channel. But geopolitics remain (G10 & oil)
unsettled, keeping energy-driven FX divergences firmly in play.
e RBA Leads Charge: A packed week of central bank meetings will test Christopher Wong
policymakers’ inflation views amid the Middle East energy shock. FX Strategist
The RBA is poised to frontload tightening, supporting AUD (Asia & precious metals)

outperformance versus other risk-sensitive G10 currencies.

e Strait of Hormuz calmer for now, giving Asian FX brief breathing
room. But sustained USD/Asia downside needs clearer energy and
geopolitical signals. Strategy unchanged: fade USDSGD strength.

Oil Slide Reboots Risk: Brent’s retreat to USD100/bbl drove a rebound
in risk sentiment overnight, pushing the USD lower and global yields
down. The market is still trading oil primarily through the inflation
channel, with falling crude prices easing rate-related concerns more
than growth fears.

Oil’s pullback reflected hopes that the Strait of Hormuz (SoH) may
partially reopen and the IEA’s signal that it could release more reserves
if needed. Reports suggest select vessels have managed to pass
through the SoH following verification by Iran and the US confirmed
that it is allowing Iranian oil shipments to move through the SoH. But
overall flows remain near a standstill. President Trump has urged
international partners to help reopen the strait militarily, but no
country has committed. Signs from both Washington and Tehran
remain mixed, keeping de-escalation uncertain.

Markets have now shifted closer to our moderately severe energy
scenario. The Brent curve implies prices holding above USD96/bbl
through mid-year before easing toward USD80/bbl by year-end—a
sharp rise from USD69/bbl pre-conflict. Renewed fears of sustained
high oil prices have re-opened the divide between energy exporters
and importers. The USD, AUD, NOK, and CAD have seen the strongest
terms-of-trade gains since the Iran conflict began, while Asian and
euro-area importers have faced the steepest deterioration.

If energy shocks and stagflationary pressures persist, USD resilience is
likely to continue—supported by safe-haven demand and its renewed
value as a portfolio hedge as equity-bond diversification weakens.
Crucially, unlike the 2022 Russia-Ukraine shock, Asia’s dependence on
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Gulf crude is far deeper. While 2022 was mostly a price shock, the 2026
episode risks evolving into a severe physical supply shock for Asia if
disruptions escalate.

RBA Leads Charge: This week delivers a heavy slate of central bank
meetings, starting with the RBA today. Markets will focus on how
policymakers reassess inflation and growth risks in light of the Middle
East conflict and the resulting energy shock.

We expect the RBA to frontload tightening in response to the latest
spike in energy prices and still-elevated inflation—lifting rates by 25bp
today (versus roughly 16bp priced) and again in May, taking the cash
rate to 4.35% by end-2026. The RBA’s hawkish shift began before the
energy shock and has been one of several tailwinds supporting the AUD
heading into this period.

As a net energy exporter likely to benefit indirectly from higher oil
prices, Australia is better positioned than many of its G10 peers. The
AUD should continue to outperform, particularly against other
risk-sensitive currencies such as the NZD, CAD and GBP.

USDTHB. Bid though near-term pullback not ruled out. USDTHB traded
with a firmer bias, tracking the broader rebound in the USD and softer
regional risk sentiment. The >4% move higher month-to-date in the pair
came as markets pared back expectations of near-term Fed easing
following the recent surge in energy prices, which in turn lent support
to the USD. At the same time, the sharp rise in oil prices owing to Iran
conflict persisting represents a negative terms-of-trade shock for
Thailand as a net energy importer, adding further pressure on the THB.
Beyond oil dynamics, Thailand’s policymakers have also previously
signalled a preference for a weaker THB to better reflect underlying
fundamentals. In the current environment of softer gold prices
alongside oil-driven terms-of-trade shock, firmer USD should tilt near-
term risks toward a softer THB. This is also in line with our earlier view
that THB is likely to be amongst the regional FX worst hit due to
sensitivity to shifts in oil prices, global risk sentiment and broad USD
direction.

Overnight development with Strait of Hormuz should provide
temporary relief for THB but clearer visibility on the trajectory of energy
prices and geopolitical developments is needed for USDTHB to turned
lower meaningfully. Pair was last at 32.51 levels. Momentum is bullish
though RSl is near overbought conditions. Risk of pullback not ruled out
in the near term. Support at 32.10 levels (200 DMA, 61.8% fibo
retracement of Oct high to Feb low), 31.90 (50% fibo). Resistance at
32.60 before 32.90 (Oct high).
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USDSGD. Bearish divergence? USDSGD has eased lower, in line with
our tactical bias to lean against strength. Move lower in the pair came
amid prospects that tankers are allowed to pass the Strait of Hormuz
while IEA’s comments that more oil releases can be made available if
needed provided some comfort. Qil prices eased lower while equities
rebounded, in turn providing relief to Asian FX, including SGD. While
any hopes of ceasefire in Iran may seem a distant, geopolitical
developments can be fluid and as such sentiments can turn faster than
headlines fade. Pair was last at 1.2770 levels. Bullish momentum on
daily chart intact but shows signs of fading while RSI eased lower.
Tentative signs of bearish divergence observed on daily MACD. Support
at 1.2780 (38.2% fibo) before 1.2740 (50 DMA) and 1.2710/20 levels
(21 DMA, 23.6% fibo). A decisive break below these support levels is
needed for bearish momentum to gather traction. Resistance at
1.2840/60 levels (50% fibo retracement of Nov high to 2026 low, 100,
200 DMAs). Retain tactical bias to lean against strength.

Technical Levels Table

-W e s WWWHWWWW

Resistance 2 1.1594 160,12 1.3410 0.7946 0.7145 0.5927 1.3767 1.2865 60.14 72.57

Spot 1.1499 15%.12 1.3315 0.7882 0.7069 0.5854 1.3687 1.2783  59.90 92.43

Support 2 1.1366 158.32 1.3180 0.7830 0.6745 0.5745 1.3613 4934 1.2726  59.51 72.24

Bollinger Band

Bollinger Lower 1.1422  154.02 1.3260 0.7674 0.6921 0.5812 1.3573 4942 1.2602  55.98 #0.13

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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